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Compliance Questionnaire and
Reliability Standard Audit Worksheet



MOD-006-0.1 — Procedures for the Use of Capacity Benefit Margin Values

	

Registered Entity: (Must be completed by the Compliance Enforcement Authority)

NCR Number: (Must be completed by the Compliance Enforcement Authority)

Applicable Function(s):  TSP

Auditors:	


	



Disclaimer
	
	NERC developed this Reliability Standard Audit Worksheet (RSAW) language in order to facilitate NERC’s and the Regional Entities’ assessment of a registered entity’s compliance with this Reliability Standard.  The NERC RSAW language is written to specific versions of each NERC Reliability Standard.  Entities using this RSAW should choose the version of the RSAW applicable to the Reliability Standard being assessed.  While the information included in this RSAW provides some of the methodology that NERC has elected to use to assess compliance with the requirements of the Reliability Standard, this document should not be treated as a substitute for the Reliability Standard or viewed as additional Reliability Standard requirements.  In all cases, the Regional Entity should rely on the language contained in the Reliability Standard itself, and not on the language contained in this RSAW, to determine compliance with the Reliability Standard.  NERC’s Reliability Standards can be found on NERC’s website at http://www.nerc.com/page.php?cid=2|20.   Additionally, NERC Reliability Standards are updated frequently, and this RSAW may not necessarily be updated with the same frequency.  Therefore, it is imperative that entities treat this RSAW as a reference document only, and not as a substitute or replacement for the Reliability Standard.  It is the responsibility of the registered entity to verify its compliance with the latest approved version of the Reliability Standards, by the applicable governmental authority, relevant to its registration status.

The NERC RSAW language contained within this document provides a non‑exclusive list, for informational purposes only, of examples of the types of evidence a registered entity may produce or may be asked to produce to demonstrate compliance with the Reliability Standard.  A registered entity’s adherence to the examples contained within this RSAW does not necessarily constitute compliance with the applicable Reliability Standard, and NERC and the Regional Entity using this RSAW reserves the right to request additional evidence from the registered entity that is not included in this RSAW.  Additionally, this RSAW includes excerpts from FERC Orders and other regulatory references.  The FERC Order cites are provided for ease of reference only, and this document does not necessarily include all applicable Order provisions.  In the event of a discrepancy between FERC Orders, and the language included in this document, FERC Orders shall prevail.   














Subject Matter Experts
Identify your company’s subject matter expert(s) responsible for this Reliability Standard.  Include the person's title, organization and the requirement(s) for which they are responsible. Insert additional lines if necessary.  


Response: (Registered Entity Response Required)

	SME Name
	Title
	Organization
	Requirement

	
	
	
	

	
	
	
	

	
	
	
	







Reliability Standard Language

	
MOD-006-0.1 — Procedures for the Use of Capacity Benefit Margin Values


Purpose: To promote the consistent and uniform use of transmission Transfer Capability margins calculations among transmission system users.
	
Applicability: 
			Transmission Service Provider
	

NERC BOT Approval Date: 10/29/2008

FERC Approval Date: 5/13/09

Reliability Standard Enforcement Date in the United States: 5/13/09

Requirements:

R1. Each Transmission Service Provider shall document its procedure on the use of Capacity Benefit Margin (CBM) (scheduling of energy against a CBM reservation).  The procedure shall include the following three components:
R1.1. Require that CBM be used only after the following steps have been taken (as time permits): all non-firm sales have been terminated, Direct-Control Load Management has been implemented, and customer interruptible demands have been interrupted.  CBM may be used to reestablish Operating Reserves.
R1.2. Require that CBM shall only be used if the Load-Serving Entity calling for its use is experiencing a generation deficiency and its Transmission Service Provider is also experiencing Transmission Constraints relative to imports of energy on its transmission system.
R1.3. Describe the conditions under which CBM may be available as Non-Firm Transmission Service.

Describe, in narrative form, how you meet compliance with this requirement: (Registered Entity Response Required)

 


R1 Supporting Evidence and Documentation

Response: (Registered Entity Response Required)

	
		   Provide the following:
	Document Title and/or File Name, 		Page & Section, 	Date & Version

	Title
	Date
	Version

	
	
	

	
	
	

	
	
	

	Audit Team: Additional Evidence Reviewed:
	
	

	
	
	

	
	
	

	
	
	



This section must be completed by the Compliance Enforcement Authority.

Compliance Assessment Approach Specific to MOD-006-0.1


___ Verify the TSP documented in its procedure the use of CBM (scheduling of energy against a CBM reservation).  

        Verify the procedure includes the following three components:
		
___Require that CBM be used only after the following steps have been taken (as time permits):

	       All non-firm sales have been terminated 
	       Direct-Control Load Management has been implemented
	       Customer interruptible demands have been interrupted  

Note: CBM may be used to reestablish Operating Reserves.
	
______Require that CBM shall only be used if the LSE calling for its use is experiencing a generation deficiency and its TSP is also experiencing Transmission Constraints relative to imports of energy on its transmission system.

_____Describes the conditions under which CBM may be available as Non-Firm Transmission Service.

Detailed notes:






R2. Each Transmission service Provider shall make its CBM use procedure available on a web site accessible by the Regional Reliability Organizations, NERC, and transmission users.

Describe, in narrative form, how you meet compliance with this requirement: (Registered Entity Response Required)

 


R2 Supporting Evidence and Documentation

Response: (Registered Entity Response Required)

	
		   Provide the following:
	Document Title and/or File Name, 		Page & Section, 	Date & Version

	Title
	Date
	Version

	
	
	

	
	
	

	
	
	

	Audit Team: Additional Evidence Reviewed:
	
	

	
	
	

	
	
	

	
	
	



This section must be completed by the Compliance Enforcement Authority.

Compliance Assessment Approach Specific to MOD-006-0.1-1 R2

  ___ Verify the TSP has made its CBM use procedure available on a web site accessible by the RRO, NERC, and transmission users.
 
Detailed notes:



Supplemental Information


Other ‑ The list of questions above is not all inclusive of evidence required to show compliance with the Reliability Standard. Provide additional information here, as necessary that demonstrates compliance with this Reliability Standard.

		Entity Response: (Registered Entity Response)

 






Compliance Findings Summary (to be filled out by auditor)

	Req.
	C
	PV
	OEA
	NA
	Statement

	1
	
	
	
	
	

	2
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MOD-006-0.1


Order 693


1088. As to APPA’s comment on incorporating MOD-004 and MOD-005 into MOD- 006, we direct the ERO to consider those comments through the Reliability Standards development process.

1089. The purpose of MOD-006-0 is to promote the consistent and uniform use of transmission CBM calculations among transmission system users. MOD-006-0 requires that each transmission service provider document its procedure for the scheduling of energy against a CBM reservation and make the procedure available on a website accessible by the regional reliability organization, NERC and transmission users.

1097. The Commission adopts the NOPR proposal to approve MOD-006-0 as mandatory and enforceable. Consistent with Order No. 890 and comments received in response to the NOPR, the Commission directs the ERO to modify MOD-006-0 as discussed below.

1098. Consistent with the views of many commenters, we adopt the NOPR proposal that requires a provision that will ensure that CBM and TRM are not used for the same purpose. As discussed under MOD-004-0 concerning the reservation of transfer capacity, we believe that if the Reliability Standard is not clear regarding the conditions specifying both the reservation and the use of CBM, it may cause double-counting. Such double counting will lead to an unnecessary reduction of ATC, and create opportunities for discrimination. Therefore, we direct the ERO to modify its standard to prevent use of CBM and TRM for the same purposes. We agree with APPA that the ERO should use its Reliability Standards development process to address the double-counting problem.

1099. We adopt the NOPR’s proposal and direct the ERO to modify Requirement R1.2 so that a transmission constraint is not a required condition for CBM usage. The glossary definition and the use as defined in Order No. 890 is that CBM “is intended to be used by the LSE only in time of emergency generation deficiencies.” Therefore we direct the ERO to modify the standard in the manner proposed in the NOPR.

1100. We adopt the NOPR proposal that requires modification of Requirement R1.2 to define “generation deficiency” based on a specific energy emergency alert level. This approach will provide clarity as to when the use of CBM may be permitted. We therefore direct the ERO to modify the Reliability Standard to include a specific energy emergency alert level that will trigger CBM usage.

1105. The Commission approves MOD-006-0 as mandatory and enforceable. In addition, the Commission directs the ERO to develop a modification to Reliability Standard MOD-006-0 through the Reliability Standards development process that: (1) includes a provision that will ensure that CBM and TRM are not used for the same purpose; (2) provides that CBM should be used for emergency generation deficiencies; (3) modifies Requirement R1.2 to define “generation deficiency” based on a specific energy emergency alert level; (4) includes a provision that CBM should have a zero value in the calculation of non-firm ATC and (5) expands the applicability section to include the entities that actually use CBM, such as LSEs.























Revision History

	Version
	Date
	Reviewers
	Revision Description

	1
	July 2010
	RSAW WG 
	New Document

	1
	September 2010
	NERC Legal & NERC Compliance
	Added regulatory language & reviewed for formatting consistency.

	1
	December 2010
	QRSAW WG
	Revised Findings Table, modified Supporting Evidence tables
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	January 2011
	Craig Struck
	Reviewed for format consistency and content.
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